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3R 30, 1950 


Schedule of Rates for Business Tax 


i r > schedule of tax 1 ’ates for j •*- 
'nrs'j tax to he levied for various 
I i.ades has been issued as an Ap- 
! ivendK to the revised “Regulations 5' 

• .-r industrial and Commercial Tax” 

; i published in the December 23 issue 9. 

| of the Sliangiiai News). It com- 
| prises the following three parts: 

! (1). Tax to be levied on the basis 10 

| of the total business receipts: 

I 1K 

Tax to be levied on the basis >2. 

oi the total business profits; 

13). Tax to be levied on the basis 14 . 

or commissions earned | 

FIRST PART I 

* 

I’rwini' is a summary of the first 
part: 16. 

it' 

1- Industry: lK 

- pi. 

I. Mipin*- — i*{ j 

iV..:.~fc'»y — 1 f ; . I 

Mouldin'*. and casting — l f ", . j 7,7/ 

J. ! iquid fuel — 1 */ r . ( „*j' 


Chemicals — V 1 (chemical raw 
materials), 1 .5*/,, (chemical fertili- 
zers ami insecticides). and 2' < 

< bakeiitt , celluloid, expb sives. etc,). 
Chemical or clinical appliances — !'<•- 
I', rer.titic apparatus — l*/c. 

T; nn-'iort vehicles — l' . . 

Electrical appliances — T ; (genera- j 
lurs, dynamos, transformers, telc- 
toinn< unLation machines, wires, 
etc J r.nd 2*/, (batteries, bulbs, 
neon-light, etc.). 

Wood (lumber) felling and sawing 
— l r , (telling! and 2 ( < (sawing). 
Fishing by steam vessels — 

Foodstuffs — T (machine-made or 
m • mi machine-made Hour) and 1.5'<> 

( rire huskinsr and ordinary mills). 
(>.! pressing — 1.5' ; , 

T, xtile — 1 ' , (cotton, woolen, linen, 
siik, artificial silk, etc.) and 2'. 
(knitting, underwear, towel, hand- 
kerchief, etc.). 

I H ring, processing and finishing — 
l..»' > . 

F; ; e -proof brick — 1.3 f . 

< cmenl — ! . 

Metals — 1.3' , . 

A I’r.i ’iltnra! implemrnts — 1 r r. 
Handicraft tools — 1.3 'J . 

Printing and publishing — T5. 

Sy n (lie tic cus — 1 ,b f / ( . 

Rubber articles — 2', I. 

Match — 1.5' . I 

Paper— l.ry; . j 

t Jtass- -I .5' i ; 

(’hannaceuticals — 1.5'.;, j 

Manufacturers of export articles — 
1.5' . 

Film production — l.r/I . 

Sugar refining — 2' , . j 

Stock and poultry breeding — 2' ; . 
Manufacturers of daily articles — ; 

( Ansi ruction — -2..V ; . ! 

Kdihl 'S — 2.5' ; . ! 

Cosmetics — 1\' , . 1 

Tohacco — 3',. | 

Wines and alchoholic liquor* — 3'v . S 
Firecrackers, funeral apparels and , 
uperstitioUK articles — 3' ! . I 

Commerce : 

Import and export — 1.5*/,. 

Fuel — 2 . 

Minerals— 2 */„. 

Metallurgical articles — 2.5 r J . 
Agricultural implements — 2%. 
Fertilizers — 2 r : . 

Raw materials and appliances for 
.hemical industry — 2*7,. j 

Medicines and clinical appliances — j 

Rubber goods — 2.5' / (tires, water- ■ 
hoses and other rubber articles for i 
•11 dust rial use) and 3' 5 (ordinary . 


Skins and furs — 2*/ ( . 

Miscellaneous goods — 3'"?. 

Chemicals — 3' . . 

Paint and lacquer — 3 %. 

Class and porcelain — 3';. 

Bamboo and wooden articles — 3 '{ . 
Umbrellas and fans —3'.:; . 

Mounting and engraving — 5%. 
I’liotogi aphing — 3';. 

(.’locks and spectacles — 3%. 
Amusement articles — 3 Ty. 

Ornaments — 3' , . 

Handicrafts — V/< . 

Cigarettes, match, soap and candle 
lit al estate — 3' I . 

Firecrackers, funeral apparel and 
superstitious articles — 3' , . 

Other sundries and commonly used 
articles — 3' , , 

SECOND TART 


Following is a summary of the second 

pari : 

76. Public utilities — 1.5''. 

77. Communications — 1.5' ; (railway, 
post, tele-communication and avia- 
tion) and 2', (shipping, automobile, 
non-motor vehicles, loading). 

7b. Hospitals, medical centers and 
velerinarics—2' , , 

70. Ri pairs — V , \mnchinc repairing, 
electroplating, etc.) and \*/ 0 (general 
n pairing) . 

■Vi. Tvpt XVI sting — 2 */,. . 

!. :i< vir.g — 2' . . 

82. Barbershops and bath-houses — 2.5*1, 

S3. Foundries — 2.5';. 
i. Warehouses — 3'.;. 

( \ > 11 1 r a r tors — 3 r / ti . 

86. Salvaging — 3'J. 

87. Banking— 1'i. 

<: 8. Insurance — I ' , . 

.>9. Hotels — 4',. 

ifO. Advertising — V . 

9 3. Renting and loaning — Py. 

92. Cultural entertainment and physical 
amusement— 2'., (skating. swim- 
ming, playground, etc.) 4 */< (thea- 
tres, story-tellers, circus, etc.) and 
• (ballrooms, billiardrooms, race 
•Miiicscs. boating!. 

93. t^ustoms brokers — 5*/,. 

9 1. Wtdding and funeral services — i* 
(group marriage. cemeteries. cre- 
mation) and 5'4 (auditoriums, 
sedan-chairs, fuaeral parlours, band 
music, etr.). 

95. Hold shops — 5 ' I . 

96. haw n shops — 5' ; . 

97. Employment agencies — 5*/,. 

98. Commodity exchange — 6';. 

THIRD PART 

Following is a summary of the third 
part : 



> l bber articles). 


99. 

Purchasing 

and marketing agents 

48. 

llook.-tores 2‘ , . 



6 f ; . 


19. 

Paper and stationery — 


100 

Auctioneers 

and survevers — 8^. 

30. 

Traffic vehicles — 2-5 (cars. 

ships 

1 01 . 

Stork exchanges — 10'J. 


etc.) and 3'/. (equipment for 

cars 

102. 

Real estate 

agents — 12 ' ; . 


and ships). 


103. 

Stock brokers — 15' J 

| 51. 

Fleclrical industry appliances — 2*, 

10 4. 

Commission 

agents — 13'v. 


(generators. dynamos. etc.) 

and 





2.5' i (general electrical appliances). 
Construction materials— 2.5' 7 . 

Rice and flour — 2*/,.-. ! 

Food and beverages — 2', (salt, oil, 1 
vegetables, abattoir, etc.) and 3% l 
(restaurants, drinks, tea, tea-houses, 
et.\). 

t Groceries — 3 ' . 
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! Income Tax Rates for 


Industry and 

J 


Commerce 


In connection with the revised Regulations for 
Industrial and Commercial Tax, the schedule of income 
tax rates (for the income tax portion) and the list of 
trades which will be granted reduction in the payment 
! of income tax were officially announced yesterday. Fol- 
* lowing is the schedule of income tax rates: 


Grade 

Volume of Income Tax rate 

.1 MP 

1. 

1-2.999.999 

.v; 

2. 

3,000.000-3,999.999 

6'; 

3. 

4.000.000-4.999.999 

V > 

4. 

5.000.000-5.999,999 

8 r ; 

5. 

6.000,000-6.999.999 

9 r ; 

6. 

7,000,000-7.999.999 

io f ; 

7. 

8.000.000-8.999.999 

n% 

8. 

9.000.000-9.999.999 

12% 

9. 

10.000.000-10.999.999 

13% 

10. 

11,000,000-11,999.999 

14"; 

11. 

12.000.000-12.999.999 

i5 r ; 

12. 

13,000.000-13.999,999 

16% 

13. 

14.000,000-14.999.999 

17% 

14. 

15.000,000-16,999.999 

18% 

15. 

17.000.000-19.999.999 

19% 

10. 

20.000.000-24.999.999 

20% 

17. 

25,000.000-34.999.999 

22% 

I«. 

35.000,000-49.999.999 

24% 

19. 

50,000,000-74.999.999 

26% 

20. 

75.000.000-99 999.999 

28% 

21. 

above .TMP1 00.000.000 

30 r ; 


Kollo win:; is the list of trades to 
ue .i; i anted reduction of payment 
of inrome tax: 


j I. — Reduction of 40 ' iz 

1. Machine manufacturers of the 
j lirst category: — motor, heavy ma- 
i thine tools, agricultural machines, 
: mlton-spinning machines. paper- 

manufacturing machines. 

2. Minim; industries of the first 
category: — iron and steel, non- 
ferrous metals, petroleum. 

3. Electricity: — Electric power, 
electric light electric heat. 

4. Traffic vehicle manufacturers 
<u the tirst category: — trains, auto- 

• mobiles, trams, ships and other 
j machines and appliances. 


microscopes. theodolites. fountain 
pens, clocks, watches, slide-rules, 
film-projectors, him production, 
cameras and photographic articles 
and appliances, drafting instru- 
ments. Chinese and western special 
remedies, publishers, manufacturers 
of athletieal appliances. 

4. Manufacturers of export 
articles:— Carpets and woollen 
threads for carpets and rugs, 
bristles, horse-tail, processing of 
casings, vegetable oil, egg-products 
industry, special handicrafts. 

5. Manufacturers of substitutes 
for imported necessities: — special 
kinds of paper, battpries, insulators, 
glass, gunny bags, watermeters. 
glycerin, lubricant oil, bicycles, 
various kinds nf gums, mica paper, 
gasoline, weighing accesories. 

6. Transportation businesses of 
the first category: — ships and auto- ! 
i.ioniles. _ 

IV. — Reduction of 1 5 ( "< : 

1. Manufacturers of printing 
appliance::; --lithe gelatine, zinc ; 
plate, lead plate, brass plate, glass j 
plate, type mould, types, linotype, J 
stencils, blue print paper, mimeo- 
graph engraving plate, and inks for 
special printing, 

2. Rubber and leather manu- 
facturing: — automobile tires, bicycle 
tires, wheel-belt, water-hoses, lea- 
ther used for wheel-belts. 

3 Manufacturers of materials 
for construction: — cement, bricks 
and tiles, sluices, lime, articles 
made of asbestos, lumber. 


II. — Reduction of 30%: 

| 1. Machine manufacturers of the i 

1 second category: — light machine 
tools, flour-milling machines, rub- 
ber machines, oil pressing ma- 
chines. cloth-weaving machines, 
dyeing and furnishing machines 
and other machines specially used 
; by various trades, 
j 2. Mining industries of the 
second category: — Coal, alum, mica. 

, asbestos, graphite, coke. 

| 3. Manufacturers of chemicals 

, and chemical industry appliances j 
i of the first category: — sulphuric j 
i acid, hydrochloric acid, nitric acid, j 
] alkali, oxvgen, chemical fertilizers, 

• substitutes for petroleum, hvdro- 
i meter, high-heat resisting crucibles, 
j lube, beaker, flask, thermometer 
I for industrial use and other im- 
portant chemical apparatus and 
articles. 

4. Manufacturers of electrical 
industry appliances: — telephones, 
transmitters, radio- receivers, elec- 
trical wires, electrical meters, trans- 
formers, bulbs. 

III. — Reduction of 20%: 

1. Manufacturers of chemicals 
and chemical industry appliances 
of the second category: — dye-stulTs, 
insecticides and other important 

j chemical articles. 

2. Manufacturers of agricultural 
implements - — waterwheels, ploughs, 
hoes and other reformed agricul- 
tural implements. 

3. Manufacturers of articles for i 


V. — Reduction of 10%' : 

1. Manufacturer's of traffic vehi- j 

cles of the second category: — 1 
rickshas, carts driven by animals, I 
boats. i 

2. Manufacturers of handicraft ! 

instruments: — - cotton-bows, cotton l 
press, silk reeling machines and ! 
other important handicraft instru- | 
ments. j 

3. Machine repairs: — repairs of 

various kinds of machines, electro- i 
plating industry, electric welding, j 
electric engineering. I 

4. Manufacturers of common 
necessities: — Cotton yarn, cloth dye- 
ing and weaving, milled flour, por- 
celain, enamel, earthenware, glass 
vessels, copper basins, iron pans, 
aluminum boilers, aluminum basins, 
matches, buttons, measures and 
weights, metals, threads, needles, ! 
nails, Chinese and western medi- 1 
cines, vegetable oil, leather, paper, j 
stationery, ink, printing industry, j 

5. Hospitalization business: — ! 
Hospitals, medical centers and their 
affiliated dispensaries. 

G. Transportation businesses of j 
the second category: — transportation ' 
by animal-driven carts or by boats. 

7. Animal husbandry: — dairies, 
stock farms, manufacturers of milk 
products. 
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{ ncoo and publishers of books, | 


uses 
magazines 


and newspapers: 
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Regulations for Organization 
Of Tax Supervisory Committees 


Thu “Regulations Governing the Organization of 
j Tax Supervisory Committees” was adopted by the Gov- 
j urnment Administration Council on December 15, 1950, 
I at its 63rd regular meeting and was promulgated by the 
j Council on December 19. The full text (in translation) 

; of the Regulations is as follows: 


Article 1. — in order that the 
people's governments in various 
large cities may carry out the just 
j and reasonable taxation policy of 
j the state and readjust the relations 
between state and private enter- 
prise : in taxation work, Tax Super- 
| visoi'y Committees (hereafter refer- 
! red to as TSC) should be formed 
! in accordance with the present 
| Regulations in a spirit of collective 
1 consultation and joint respon- 
j siliility, if necessitated by actual 
j circumstances. 

j 

| Article 2.— The TSC will be put 
\ under the leadership of the local 
j people’s government, which will 
I decide the number of TSC mem- 
! bers. 

1 

Article 3. — Representatives of 
local committees of financial and 
ceonomic affairs, taxation authori- 
ties, industry-commerce control au- 
thorities, , land control authorities, 
industrial and commercial associa- 
tions and trade unions will be ex 
oilicio members of the TSC. In 
addition.. ,a number of impartial 
personages or competent experts 
will be invited by the local peo- 
I nlc’s governments to be the TSC 
1 members on a tenure of one year. 

Article 4 — There shall be one 
1 chairman and one vice chairman 
: for the TSC. both of whom will 
j be appointed by the local people’s 
| government from among the TSC 
! members. 

I 

I Article 5— The tasks of the TSC 
; are as follows: 

(A). To explain the taxation 
policies and laws of the people’s 
government; 

CB). To mediate disputes be- 
tween the taxation authorities and 
I 1 he persons liable to tax pay- 
i n.enl; 

(C>. To reconsider applications 
i for re-npnraisal submitted by the 
j persons liable to tax payment. 

j Article 6 — After receiving ap- 
] plications for re-appraisal submit- 
| ted by the persons liable to tax 
j payment, the TSC must promptly 
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appraisal. Such decisions must be 
sent to the taxation authorities 
concerned for forwarding to the 
applicants for observance. If the 
results still fail to give satisfaction, 
they may appeal to the taxation 
authorities of a higher level. 

Article 7 — In reconsidering cases, 
the TSC must invite the persons 
liarble to tax payment, who have 
applied for re-appraisal, to be pre- 
sent and state their reasons. If 
necessary, the trade guilds concern- 
ed may be asked to send persons 
lu participate in the consultation. 

Article 8 — The decisions of the 
TSC must be approved by half of 
its members. If the taxation autho- 
rities deem the decisions as in con- 
travention to taxation laws, the 
taxation authorities must submit 
the decisions and their own opinions 
to the local people’s government, 
which will effect a settlement 
through consultation with the taxa- 
tion authorities of a higher level. 

Article 9 — The TSC’s may formu- 
late detailed measures on -their 
f work in accordance with the pre- 
sent Regulations as well as the 
actual circumstances of the locali- 
ties concerned. However, such mea- 
sures will only come into force 
after approval is obtained from the 
. local people's governments. 

! Article 10 — The present Regula- 
: tions will come into force on the 
| date of promulgation. 


| 

t 

i 
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Provisional Regulations 
For Income Tax on Interest 

The following is a translation of the full text of a 
set of “Provisional Regulations governing the levy of 
Income Tax on Interest” adopted at the 63rd meeting of 
the Government Administration Council on December 15, 
1950, and promulgated by the Government Administra- 
tion Council on December 19. 


Article 1. — Except otherwise 
stipulated, income tax on interest 
shall be paid in accordance with 
the present regulations for any 
income from interest within the 

country. 

(a). Income on interest from 

deposits. 

<b). Income on interest from 

bonds, debentures, and stocks. 

(ci. Income on interest from 

advances made to their respective 
enterprises on the part of share- 
holders, workers or staff members, 

Article 2. — The rate for income 
tax on interest is five per cent, to 
be assessed pro rata in accordance 
with amount of income on interest. 

Article 3. — Income tax on interest 
is payable by the party to whom 
interest is due. The party paying 
out interest shall be held reponsible 
for deducting siich tax rates from 
the payment of interest. 

Article 4. — Income on interest 
listed below shall be exempted 
from paying income tax: 

(a). Interest on deposits from 
endowment fund of educational, 
cultural, public welfare, and relief 
organizations and institutions used 
exclusively on the said enterprises. 

<b). Interest earned by banking 
institutions from loans made to 
their customers, or among their 
head or branch offices, or among 
other banks. 

(c>. Interest accrued from shares 
on investments in enterprises. 

(d>. Interest accrued from loans 
made to workers or peasants by 
and among themselves. 

(e). Interest of less than JMP 
5,000 at each Separate payment. 

With regard to interest (a) re- 
ferred to above, approval must first 
be obtained from the taxation 
organ, by the depositor by sub- 
mitting documents and statement 
of purpose to which the income 
from interest will be devoted. 
Such documents and statements 
after being approved by the taxa- 
tion authorities must be deposited 
with the party responsible for the 
deduction of income tax for pur- 
pose of reference. 

Article 5. — The party responsible 
for the deduction of income tax 
must, deduct the tax payments, at 
the rate stipulated, each time 
interest payment is due. Such 
deducted tax payments must be 
paid into the Public Treasury once 
in every five days on specified 
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payment forms. A statement of 
deducted tax payments must also 
be submitted t q the taxation organ 
in the locality for reference. 

Article 6. — To guard against irre- 
gularities, the taxation organ may 
Fend out inspectors at any time to 
inspect the account books, docu- | 
mentary evidences and documents 
approved by the taxation organs 
for exemption of taxation, kept by 
the party responsible for the de- 
duction of income tax, who may, 
under no circumstance, deny such, 
inspections. 

Article 7. — In case of wrong pay- 
ment or over payment made to the 
Public Treasury by the party res- 
ponsible for deducting income tax, ' 
application for refund may be 
made within one month from date 
of payment. Refund will be 
effected after the case has been 
looked into and substantiated by 
the taxation organ. 

Article 8. — As remuneration, one 
percent of the total tax payments 
deducted may be retained by the 
party responsible for deducting in- 
come tax, from each payment made 
to the Public Treasury, if the work 
has been properly performed in 
accordance with the provisions of 
these regulations. 

Article 9. — A fine not exceeding 
five times will be imposed on the 
party responsible for deducting in- 
come tax for amounts deliberately 
under-deducted or not correctly 
paid into the Public Treasury, in 
addition to collection of the amount 
short paid. 

Article 10. — A fine not exceed- 
ing JMP 300,000 will be imposed 
on any party responsible for the 
deduction of income tax if he re- 
fuse to produce account books, 
documentary evidences for in- 
spection by inspectors sent out by 
taxation organs as stipulated in 
Article 6 hereof. 

Article 11 — Fines for delayed 
payments will be imposed on the 
party responsible for deducting in- 
come tax for each day tax pay- 
ments arc overdue at the rate of 
one per cent of the amount of 
arrears. The rate for such fines 
is subject to increase or decrease 
by order of the Ministry of Finance 
of the Central People’s Govern- 
ment. 

tficl 


the date of promulgation. 
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Measures for Declaration and\ 
Payment of Income Tax for 1950 j 

Measures for declaring and paying income tax for| 
the year 1950 and business tax tor next year by industrial j 
j and commercial firms have been discussed and passed at j 
j a general meeting of the Municipal Consultative Council,] 
i and will soon be promulgated for enforcement after ap- 
proval by the Shanghai Municipal People’s Government. 

The salient points of these IVlea- j — 

1 surcs are as follows: — j method of paying their income tarx 

on an estimated basis in advance, 

Procedure for declaring and pay- j the name of the place where income 
ing income tax for the year 1950: j tax was assessed and collected, the 

1. — All industrial and commercial i ? mount of lhc datc " n whioh 
firms must take stock and close ! tax Payment was made, the num- 
their accounts at the end of the i ber and character of the receipt, 
year, and submit to the Tax Bureau | die name of the Public Treasuiy j 
not later than February 28, 1951, | which received the tax payment! 
a copy of their balance sheet, profit should all be clearly given in their ; 
and loss account and a statement statements to facilitate checking by j 
of income, regardless whether they the Tax Bureau. i 

make a gain or not. Those firms Those firms adopting the method ! 


with branches in the city or out- 
ports, which have been approved 


Those firms adopting the method | 
of paying tax by voluntary declara- j 
tion but subject to democratic ap- , 


by the Tax Bureau to declare their . - ^ , 1 

, - . ., , ., . praisal. must also attach a copy of ; 

volumes of income through then f" . ' , . . _. ' 

head office in Shanghai, may ask ba,ancc + f ce * ^d profit and loss 
for extension of time to March 10 accnunt to + th ^ ir statement of in- 
fer submitting statement and ac- comc tarx to thc Tax Bureau for : 
counts, if thev find it necessary. transmission to the Democratic Ap- ; 

For those firms who adopt the i t jr;,isal Committee for assessment . 

j 2 . Upon receipt of the statements 

: referred to in the foregoing, the 
Tax Bureau will work out the tax 
payable in accordance with the 
figures given in these statement 
and notify the firms concerned to 
pay accordingly. 

Those firms who adopt the me- 
i j thod of paying their income tax on 
■ ! an estimated basis in advance, may i 
i j deduct the payments they previous- : 

• ly made, and will be notified to pay s 

• | the balance due. ! 

‘ ! Dates for Income Tax Payment < 

. j The dates set for making income 1 
j tax payment are from March 1G-.U, j 
1951. In order to avoid congestion, * 
n schedule of dales for tax payers 
, will be prepared by the Tax ; 

, Bureau, ! 

! Refund of overpaid portions of 
i tax payments to those firms which i 
i declared loss in business, or whose I 
| tax payable quota is smaller than I 

■ originally assessed, will only be j 
j made after the procedures of audit- j 
j ing are completed or arfter demo- 
cratic appraisals are held. 

Audit wilt be carried out by 
i the Tax Bureau of thc accounts of 
I firms who adopt either the system 

• I of paying their income tax by vol- 
’ notary declaration hut subject to 

audit, or the system of voluntary 
declaration hut. subject to de- 
i mocratic appraisal. The results of 
such audits will be dealt with in j 
accordance with the system the 
firms adopt in paying their tax. 

Protests against results of audits 
, may bo filed and a second audit 

■ conducted. Should the taxpayer 
| concerned he still dissatisfied with 
. 1 he result of the second audit, ap- 
plication for revision of decision 

| may he directed to the Revision j 
flommitt.ee for Taxation Affairs 
(Hoorn 150. 209 Kiangse Road C.) 
The Tax Bureau will make defund 
of any excess paid, or collect any 
deficiency due. for income tax in 
i accordance with the derisions 
reached after the second audit or 
revision by the revision com- 
mittee. 

The foregoing concern industrial 
and commercial firms which adopt 
the system of paying their income 
tax by voluntary declaration and 
subject to audit. 

Democratic Appraisal 

j With regard to those firms which ! 
j adopt the system of paying their 
income tax bv voluntary declara- : 
tion and subject to democratic 
appraisal, the Tax Bureau will 
submit, the results of audit to the 
Democratic Appraisal Committee. ; 
for the appraisal committee of in- ! 


virtual trade: 
le quota T 


assess the tax- | 
rax Bureau will | 
iv excess or col- 1 


make refund of any excess or cnl- 
j l**cf nnv deficiency of income tax 
in accordance with the decisions 
reached by the appraisal com- 
mittee. Should the taxpayers con- 
cerned he dissatisfied with the a- ‘ 
sensed uunia. a request for re- 
appraisal may be made to the De- 1 
mocratic Appraisal Committee. ' 
Should the decisions reached on re- * 
appraisal he still unsatisfactory to ' 
the taxpayer concerned, applica- ‘ 
tion for revision may be filed with ' 
the Revision Committee for Taxa- 1 
tion Affairs. 

(The. method for calculatinq in - 1 , 


fine method for calculatinq in- j. 

Approved For Release 2002/Ofi/O? - aA^RDR80iGfl926AaQi t 1 00050002-2 


•jHAuiifiAl NEWS - Dec. 23, 195^ 
proved l^or Release 2002/08/07 : CIA-RDP80-00926A0031000500( 

Revised Regulations for 
Industrial, Commercial Tax 

A revised version of the “Provisional Regulations 
Governing the Levy of Industrial and Commercial Tax.” 
— which had been originally adopted at the 17th regular 
meeting of the Government Administration Council held 
on Jan. 27, 1950, and promulgated on Jan. 30 by the 
Council, — was approved on Dec. 15, 1950, by the 1 Gov- 
ernment Administration Council at its 63rd regular meet- 
ing and promulgated on Dec. 19 by the Council. The 
full text (in translation) of the Revised Regulations is as 
follows : 

I. — General Principles i 

Article 1— All profit-making in- 1 f 0r Afferent trades will be given 
dustrial and commercial enterprises! * n a se Paratc schedule), 
within the country— whether state- ! Article 10: — Income tax quotas 
owned, private-owned, state-and- i computed in accordance with the 
private jointly owned or co-opera- 1 tax rates as mentioned in Section 
tive— should pay industrial and | -*B” of the preceding Article may 
commercial tax at the places where i„. reduced from 10 to 40 per cent 
business transactions take place for certain trades serving require- 
accordine to the provisions of the m ent-; of state economic reconstruc- 
present Regulations, unless govern- lion . a „ a way of encouragement, 
ed by other retaliations 

, . , „ ... . . , . , , 'The scope of trades to be 

Art, do 2. All industrial and Ued reductlon of paymen t of 
commercial enterprises are clnssi- • . ... . 1 . •* . 

lied into resident industries 1 and ! ” COn , !< : > filve m a 

businesses, non-resident, businesses a ° &c c u uJe >- 

and stall-keepers according to the! Article 11:— Business tax will be 
methods of operation. I collected according to the follow- 

Article 3.-Industrial and com- JM « m , L ‘ lhoda . fr0l » t one business 
m or rial tax due bv resident indus- uni1 certain industrial or com- 
iries and businesses is divided into enterprise, for which more 

two parts, the first part being lovi- than 0nc tax rat e can be applied 
ed on the business turnover (here- lu: 

h if ore referred to as business tax) r A f. Any business unit engaged 
.-uid the second part on the volume j n i, vn trades or more will be 
of income (heretofore referred to } iahlo to payment of business tax 
as income tax). vepnrately at the different rates 

Article 4 — Measures governing concerned. In case of difficulty in 
the levy of non-resident merchants' defining the distinction between 
business tax and of stall-keepers or among the different trades, 
business tax will be formulated business tax should he paid at the 
separately by the Ministry of Fin- higher rate 

,he Ccntral Pe ° plC ' s G ° V - <B>. In case of difficulty in de- 
eminent. « . , ,1 n .1 

_ . , ^ ^ . , , . , , fining whether the trade is in- 

Article 5.— -Of industrial and com- rilJstrial nr commercial, business 
mereial tax due by state-owned en- taj£ , hould be paid at the rate set 


terprises. the business portion * the c0mmercial enterprise, 
should be paid at the place on the j * 

basis of the business turnover; but 


(C>. If any industrial enterprise I 


not the income portion, as special | engages in continuous production 
measures will be formulated instead of different products, for which 
to govern the deduction of profits different tax rates have been set, 


from the volume of income. the business ta 

Article fi. — State - and - private the lower rate, 
jointly owned industrial and com- ... P , 

mereial enterprises must pay indus- *“• Keport ana 

trial and commercial tax just as Investigation 

ordinary factories and firms. Article 12:-Not later than 20 

Article 7 -Reduction or exemp- opening, change 

l mu of industrial and commercial . J „ 1 . 

lax due bv co-operative enterprises In na uro ’. ° r b . S . P<? " . . 

will be granted according to the the inilustnai and commercial 

Co-operatives Law. Measures gov- entei prises must report to an 
e rning the payment of taxes by eo- “PPly f° r registration at, the m- 
operatives will be formulated dustry-and-commerce administra- 
supnratcly. tive authorities in order to obtain 

Article 8.— Exemption from in- or cancel their business licences 
dustrial and commercial tax will be according to regulations. Besides, 
granted for the following: such enterprises should submit to 

(A). State-tiwned enterprises the taxation authorities a duplicate 
having sole right of sale on manu- set (of the documents) for refer- 
facture; ence. 

U3). Poor handicraftsmen and Article 13: — Industrial and corn- 
family side-occupations; mereial enterprises should, at 

<C). "Others specially approved specified periods, fill in the state- 


the business tax should be paid at I 


<U). Poor handicraftsmen and Article 13: — Industrial and corn- 
family side-occupations; mereial enterprises should, at 

(C). Others specially approved specified periods, fill in the state- 
by the Ministry of Finance of the ^ent forms of their business turn- 


Central People's Government. over and volume of income, and 

.-ubrnit them, together with other 

II. lax Kates liw^nry tables and forms, to the 

Arlicle 9: — industrial and com- taxation authorities for investiga- 
lercial tax will be levied at the tion 


liiowing rates: 


Article 14 — Industrial and com- 


<A>. The business tax will be mereial enterprises must keep two 

levied at different rates for accounts, a journal and a ledger, 

Hiffeient trades: and sale or purchase invoices when- 

r;n pax rates l<»r business tax ever a business transarction is made. 
1o be levied on the basis of the Article 15 — In order to ascertain 
total business receipts range from the business conditions and burdens 
1 per cent to 3 per cent: of industrial and commercial en- 

d)i. 'Pax rates for business tax terprises, taxation authorities may 

to be levied on the basis of the undertake periodical overall in- 

tolal business profits range from vestigations or surprise inspections. 


to 15 per cent, 
(ff.'a rates fm 


business tax to be 


l 5 per cent to fi per cent; On such occasions, industrial and 

(n pnx rides lor business tax commercial enterprises must make 
1 * * he levied cm the basis of the • factual reports as required and 
nimniissHins ranee |ri»n <» per cent (should not conceal facts or refuse ! 
to 15 per cent. ! to disclose them. 

Pi'ax rates for business tax to be j Article 16 — Personnel on outdoor 
levied On different trades will be I duties should produce certificates 
given in n separate schedule). j issued by taxation authorities which 
(Pi Tax rates for income tax j despatch them. In case of failure; 
to be levied on a graduated scale ! to produce certificates on the part 

roved ( :p 9 M« 

lo 30 per cent. I fuse to submit their accounts and 

(Tax rates for income tax set I receipts and, moreover, report to 


be ! duties should produce certificates 
j issued by taxation authorities which 
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Provisional Regulations " " " " p " " 

i Article 1H.— - Upon discovorv of 

1 71 O fTl ony violations of the present re- 

' Or liPVPiniP Sf O >'>'1 1"! I Qv venue Stamp tax regulations, the 

■ J- V v il U.G ^Ldl-ilL/ X ClA tax inspector should refer the case 

A to the taxation authorities in the 

j A set of “Provisional Regulations for Revenue Stamp Reality concerned, instead of him- 
j Tax” was passed at the 63rd regular meeting of the Gov- self dealmg with it. 


Arti dr* 18.— -Upon discoverv of 
any violations of the present re- 
venue stamp tax regulations, the 
tax inspector should refer the case 
to the taxation authorities in the 


ornment Administration Council on December 15, 1950, 
and promulgated by the Council on December 19. The 
following is a translation of the full text: 

i I. — General Rules. [ " ~ 


V — Penalties 


/ r . nUCr ' ,ne Article 19 - A fine not exceeding 
the lull text: twenty times the amount of re- 

~ — venue stamp tax evaded will be 

will he required for vouchers and imposed for offences in contraven- 


Article 1 Unless otherwise pro- documents which, although the tior. of the provisions of Articles 8 
videri for. revenue stamp tax must I period of validity has expired, are to 14 of these regulations, 
be paid in accordance with the j still regarded by the parties con- Article 20.— For offences in con 
present regulations on all vouchers corned as effective, and for those travention of the provisions of 
mm documents written or used in duplicates or copies which are Article 15 of these regulaUons a 
I’lumection with commercial trans- equally valid as the originals. fine not exceeding 30 £ 5S b 

octjons. or property rights within I „ x n ‘ , 

I he countrv | Article 11— Vouchers and docu- imposed for the amount of revenue 

' iiients falling within two or more s tamps rc ‘ l1 sed, and a fine not ex- 
Arlicle 2 Those liable for the J categories. for which the same ceeding 10 times, for revenue 
payment oi revenue stamp tax! amount., of stamp tax is applicable, stamps not properly cancelled, 
.rnipnsp Ihe signatories, recipients w m require only the payment for Article 21— Protests aesin.t lines 
•'■'erso, vouchers and docu- category. The higher tax rate meted out by the taxation author” 

mmr. Such persons must affix on rhnU he apolicable. if the rates ties may be filed within fve day, 
he voueners and documents re- vary. or appeals made to higher taxation 

amip stamps at the rates specified 13 ' wuu ' 1 

,, thl , 1ari fl* I Article 12.— If, due to changed authorities. 

j conditions, amendments are made Article 22— Cases of refusal of 
Article 3 — The revenue stamps j to vouchers and documents already inspection, refusal to pay fines and 
hall be made under the super- j taxed, additional tax payments forgery of revenue stamps will be 
. 3: ion of the Taxation Administra- 1 mU st be made on the amended turned over to the People’s Court. 


imection with commercial trans- 1 
lions or property rights within j 
r* country 

Arlicle 2 — Those liable for the J 
yment of revenue stamp tax 
iiiprise Ihe signatories, recipients] 
users of vouchers and docu- i 
.ins. Such persons must affix on I 
j vouchers and documents re- 1 
nue stamps at the rates specified j 


categories, for which the same 
amount., of stamp tax is applicable, 
will require only the payment for 


I conditions, am 

Arlicle 3 — The revenue stamps j f n vouchers an 
hall be made under the super- j taxed, additio 
\ hi on of the Taxation Administra- j must be made 


of the Ministry of Finance of | parts, if required under the regula- 
Gentral People's Government, I lions. 


distributed to the taxation au- 
Lirs. 1hroughot.it the country for 
Sales of revenue stamps may 
be entrusted to banks, post 
-. co-operative societies or in- 
ia! and commercial firms by 
ocal taxation authorities. 


parts, if required under the rcgula- Article 23.— Vouchers and docu- 
1,ons - ments discovered during Court 

Article 13— If the value written Proceedings as being at variance 
in the vouchers and documents is . *he provisions of these re- 

in currencies other than JMP, (for Stations with regard to the use 
instance, in currencies of ’ the revenue stamp tax, will render 

Northeast or Sinkiang, before uni- party concerned liable to fines 

fication of currency was effected.) fording to these regulations, in 
it .should be evaluated in terms of f dd] t 10n to Pay^g the amount of 


Article 4— The following vouch- j M P at the officially announced dUe ' 

, ( is :md documents are exempted rate, and be taxed accordingly. Tn Article 24-i-Upon substantiation a 

: from revenue stamp tax: cases where the value is not stat- reward of 20 to 30 per cent of the 

un. Land Ownership Certi-. <?d, the taxable amount may be de- tines imposed will be given to any 

| licates issued in the rural areas lermined by evaluating the amount informant who reports to the tax- 

I after agrarian reform and quantity of the articles enume- a t* ori authorities any cases of 

j lb, Duplicates or copies of rated therein at the market value. vouchcr .s or documents violating 

| _ xjupncaits or copies oi or not jn con f orrn ity with th<? pro _ 

j vouchers or documents on which Article 14.-Additional tax must visions of these regulations or on 
| revenue stamps have already been be paid by the parties liable there- w hic h revenue stamp tax has not 

| affixed. lor on all vouchers and documents been properly applied, 

j <c>. Statements of accounts for which were in effect before these 

j the purpose of checking or for I regulations came into force, and VI — Supplementary PrO« 


■-iibstantiating a claim for debts. 


| which continue in effect, on which ' 


Tickets lor passenaers and i r . eve . nue stamps have not boon at- 
-• train, ship or plane. I uxcd or on wbl ' h »* 


If the address of the party liable 


stamps for sucl ? ta * p fJ n ? ent 1S unknown, tion of the present regulations, all 
nio-n^ i Payment should be made by the the temporary measures in 


party making use or in posses, 
of the voucher or document. 


Article 5 — As determined by j .. ,, _ 

their nature, vouchers and docu- . ** ress party liable 

ments must have revenue stamps f° r s “ ck t0 ? ' s ™ kn0 ' v "- 

affixed at rales either ad valorem pay , ment ah ° uId be ™ de ^ •>* 

, in terms ot JMP stated therein, or ^ makm 1 f use n , r m Possess, on 
! at a fixed amount ior each. ° £ lhe v0l,cher or documept - 

j Three rates shall apply for Article 15.— Seal, chop or signa- 

j those of ad valorem nature, i.e. ture should be stamped { r written 
i 1 10,000th. 3/ lO.OOOths and 3/1.- on . and over the edges of, the re- 

j CKlOths. For those of the nature venue stamps affixed on vouchers 
subject to fixed amounts, four an d documents as marks indicating 
I rates are applicable, i.e. JMP 200, *bat have been used. 

JMP 500, JMP 2,000 and JMP 5,000. No revenue stamps are allowed to 
Article 6 — Revenue tax is waived he removed from vouchers and 
for those vouchers and documents documents and used a second time. 

of a value not exceeding JMP 15.- I 

000. However, this does not apply 1V Inspection 
to tickets for cinema and opera Article 16. — Inspection of revenue 

houses and other places of amuse- stamp tax shall be carried out by 
ments. taxation authorities of various 

Vouchers and documents within levels - which ma y Scf * assist- 
the fixed amount category, are ance of the People’s Government 
liable to revenue tax for JMP 200, or Public security organs of their 
if the value involved does not localities, if necessary. Certificate 


fixed or on which insufficient re- Article 25 — The working details 
venue stamps have been affixed these regulations shall be formu- 

short of the amount required in ac- lated separately by the Ministry 
cordance with the new regulations. Finance of Central People’s 


Government. 

Article 26 — With the promulga- 


of revenue stamp tax for different 
localities are abolished. 

plv for Article 15.— Seal, chop or sign?- Article 27— The present regula- 
ure » e ture should be stamped e r written V° ns s ^ aU con ? e T 10 force on the 

id 3/1.- on * and over the edges of, the re- 6a lrh°J fS£q? Ul S tlOI !i , • a • , 

■ nature venue stamps affixed on vouchers - ? m ,^ r f ic e 

s. tour and documents as marks indicating 7 WlU be P ubl ' she * later-E d.) 

JMP 200. Ibat they have been used. 


| exceed JMP 15.000. identification must be produced 

j A _ , , by the personnel sent out by the 

Article 7.— Revenue stimp tux t „ xation auUlorities to carr J out I 

rates and the various kinds of inspection when performing their I 
vouchers and documents on whicn d u ti es b j 


Article 17. — Inspection of revenue 
stamp tax shall be carried out 
during working hours of taxpayers, 
and at the place of business or 
places designated by the taxation 
authorities. Such inspections may 


revenue stamps must be affixed are 

given in the appended tariff. Article 17. — Inspection of revenue 

| stamp tax shall be carried out 

j III — Tax Payments during working hours of taxpayers, 

Article ft -Commercial transaa- . the , P 1 * of business or 

nlions pr matters involving property f” esigna e by the taxation 

• must be Mibstantiated by authonties - Such inspections may 

> writliri vouchers or documents 
‘ whereVv in accordance with the 

items given in the^Jpendix attach- 
I ed to Article 7. jrfie party liable for 
tax payment must affix the re- 
quisite amount of revenue stamps 
before they are handed over and 
can become effective, 
i For purpose of simplifying pro- 
! cedure, the party liable for such 
revenue stamp tax payment may 
j apply to the taxation authorities in 
! their localities for permission to 
j pay such tax in bulk at fixed 
j periods. 

Article 9. — When a document is 
required to be written in more 
than one copy and to be kept in 
j the possession of each of the parties 
j concerned, the full amount of re- 
I venue stamp tax will be required 
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Revised Regulations for 
Levy of Commodity Tax 

j j 

A revised version of the “Provisional Regulators 
Governing the Levy of Commodity Tax” — originally 
adopted at the 17th regular meeting of the Government 
Administration Council on January 27, 1950, and pro- 
nulgated on January M0 by the Council — was adopted 
. jii December 15, 1950, by the Government Administra- 
tion Council at its 63rd regular meeting and promulgated 
n December 19 by the Council. The full text (in tran- 
slation) of the revised Regulations is as follows: 

Article 1— For all commodities. ~ ; , ~ ' 


,sted in .he presen, Regulation*: mulated for the ejection .t ear.. 
.■I, ether native-made or imported. J^"y «»* 0,1 m P orts ** CuSt0m 
urmnodity lax must be paid in ae- muses. 

nrdance with the present Regula- Article 10— Exporters may apply 
ions unless otherwise stipulated. to the taxation authorities tor the 
Artjc]e 2 — Manufacturers or buy- refundment of commodity tax ai- 
rs of commodities on which com- ready paid lor commodities ex- 
indity tax is to be paid are persons ported, in ease the refund has been 
able to payment of commodity tax. mauled in official announcement, 
uch persons must pay commodity Article 11 — Besides applying for 
ax to the taxation authorities of registration with industry - com* 
11 levels under the Taxation Ad- merce authorities, the persons liable 
linistration of the Ministry of Fin- to tax payment must also apply lor 
nee of the Central People’s Gov- registration with taxation authori- 
rnment. ties by submitting the duplicates 

Article 3— Reduction or exemp- (of the documents). The same rul- 
km of commodity tax must be up- j mg will govern in case oi suspen- 


noved by the Ministry of Finance sion of busin< 
r ihe Central People's Government, the ..statement 
>Jo reduction or exemption by any tration forms, 
nouns, may be made by local pco- Article 1° 
tie’s governments and taxation vr \^ ns . liablc “ 
authorities. report fail hi 

Article 4— All commodities lor lom . crned to 
which commodity tax has been paid ,. ac ,. ord i m 


sion ol' business or changes about I 
the ..statement in the original regis- I 


Article 12.— Persons or enter- 
prises- liable to tax payment must 
report faithfully on all materials 
concerned to the taxation authori- 
ties according to regulations. If 


■an bo sold throughout the country, n * ecegsarv> taxation authorities may 


md no re-levv or surtax of any cxa 
other kind will be permitted. 

Article 5 — Commodity tax must 
be levied ad valorem. The cate- 
■■.uries and rates of tax are as 
.ollowsr ' '■ 

Article 6—' The formulas for com-j 
putation of commodity tax paying j 1 n 


price and of taxable quota are a: 
follows: 

Average market wholesah 


xamine their stocks, accounts, bills 
r factory equipment. 

Article 13.— In case of violation 
■f jaws and regulations, rulings on^ 
c*i sallies are laid down as follows: 
iAi. A tine not exceeding JMP | 
million will be imposed on those 1 
vho do not carry out the pro- I 


ceciures on registration, reporting, 
wholesale transportation or sale according to 
:commod- regulations and those who refuse to 
itv tax paying price submit accounts or bills. 

Commodity lax paying price x ( g<, a fine not exceeding 5 
fax rate taxable quota times the tax quotas evaded will 

The commodity tax paying price ^ j mp0 sed j n accordance with the 
must, be fixed monthly according scverb ., t be case 0n those who 
to the average market wholesale ^ ondue ^ i]lk .it manufacture, trail- 
price of the locality concerned on tation or fa i c or carry out 

the 10th dav prior to the nxing of , 


ihe 10th day prior to the fixing of j 
the price. However, the said price . 
must be readjusted whenever the 
rale oi fluctuation of commodity *°.j 
prices exceeds 10 percent. ” 

Tax quota may be computed on 
the basis of the pegged price in i,IU 
case such pegged price oi a factory SI ” 
or firm is deemed by the taxation f l 
authorities as being reasonable to [ lor 
serve the basis for computation. 

Article 7— After tax has been j pai 
paid for the commodities liable for] , 


other lax-evading activities; other- 
wise a part or the whole of the 
commodities of such law-breakers 
will be confiscated. For certain 
specified commodities, punishment 
and confiscation will be meted out 
simultaneously. 

Tax payment must be made up 
lor the tax-evaded commodities 
according to regulations, except the 
part confiscated. 

i Cl. Besides punishment accord- 


lax. tax payment certificates and j j n r i 0 the above section, those who 
labels must he issued so as to facili- ] refuse to be taxed or investigated, 
t a ie transportation, sale and in- j forge certificates, labels or chops, 
spection. The main certificates and | use falsified trade marks, or con- 
labels include the following: ! duct smuggling of commodities will 

«A). Tax payment certificates; ] | H , handed over to the People’s 
<B). Tax payment labels; j Court to be dealt with. 

(Ci. Investigation labels. j Article 14. — Anybody may report, 

Article a— All taxable eoimnudi- the taxation authorities to 

sir.c 1 - 

authorities: | . - . 


" .. . Tax cent of the fines imposed afjler the 

<A> Collection n ’ ' cases have been substantiated and 

collectors will be stationed in lac- 
lories or workshops for the eollec- ‘ . ’ 

lion of tax due or. commodities pro- j Article 15— Those who delay tax 


duced or manufactured by them. 
(B) Collection after investigation; 


payment in contravention to the 
regulations will be ordered to pay 


' For smaller factories or workshops j up the tax arrears within specified 
! where it is not convenient to station j time-limits and, in addition, be 

lax collectors,, iux .h' lld bo collect- (subject to a fine at the rate of one 
od through examination of the j pei cent ot the tax quotas for each 
outputs and periodical investiga- | <*ay of delayed payment. However, 
t j ons : the rate of fine may be increased 

(C) Collection upon transports- j «>r reduced upon instructions of the 
tion; In case of difficulty in collect- Ministry of Finance of the Central 
ing according to the above two People’s Government, 
methods, tax collection must be Article 16 — Detailed rulings gov- 
carried out upon transportation of jerning the execution of the present 
the commodities. Regulations will be formulated 

Article 9— Commodity tax for im- separately by the Ministry of Fin- 
ports from abroad, which are sub- ance of the Central People's Gov- 

roved ^ e l^Mite^M 1 : c ^fe T ^6'ft&ae9a€A(i0aaaoos0 

tom duty is paid. iions will come into force on thf 

■■^fi^Scparatc regulations will be for- f date of promulgation. 


the taxation authorities concerned 
for investigation into the matter, j 

(Fb&-RDP80-0 

Payment 

Article 17— Methods for comput- ; 

•ng business turnovers arc provid- 
ed as follows: 

(A) Total business receipts refer 
:o net receipts obtained for goo-ls j 
sold, excluding discounts and re- j 
turns. 

(B) Total business profits refer to 
rewards, handling fees, rates of re- 
mittance, interest, insurance premia 
and other profits, from which no , 

Uosts and expenses can be deduct- I 
ed. However, for insurance com- 
panies, the re-insurance premia 
should be deducted from the total 
amount of insurance premia (when 
the total business profits are com- 
puted). 

(C) Commissions should be 
reckoned as a whole, from which 
no costs and expenses can be de- 
ducted. 

* Article 18— Volume of income 
refers to total receipts obtained in 
a business year or a period during 
which business is actually done, 
excluding costs, expenses and dam- 
ages. 

Article ID — Dividends can only 
be declared by industrial and com- 
mercial enterprises after tax quotas 
due have been computed. 

Article 20 — In collecting industrial 
and commercial tax, taxation autho- 
rities should, in accordance with 
the actual conditions of the places 
concerned, adopt the following me- 
thods: 

(A) Those enterprises having 
complete book-keeping system may 
adopt the method of voluntarily de- 
claring business turnovers subject 
to auditing and paying according 
,to rates set, and separately pay their 
tax levied for business turnovers 
and volumes of income, provided 
their book-keeping system is deem- 
ed by the taxation authorities ns 
being sufficiently complete for the 
purpose. 

(B) Those enterprises failing 
to meet the requirements men- 
tioned in the preceding sec- 
tion may adopt the method of 
voluntary declaration subject 
to democratic appraisal. Tax 
should be collected from them at 
the rates set by taking into con- 
sideration all data obtained by in- 
spection. 

(C). Tax may be collected from 
petty industrial and commercial 
units according to the method of 
levying a fixed quota for a fixed 
period on the basis of democratic 
appraisal. 

Article 21. — Business tax may be 
levied seasonally or monthly. In 
the former case, the payments 
should be completed in April, July, 

•October and January. Income tax 
may be levied at the end of the 
second season on an estimated 
basis, while the balance for the 
whole year should be made after 1 
the year-end settlement is con- 
cluded. How r ever, such balance 
should be made not later than 
March of the following year. 

Article 22. — Industrial and com- 
mercial enterprises which cease 
business operations or declare 
liquidation owing to reorganiza- j 
tior , incorporation, dissolution, ! 
transference of ownership or sus- ! 
pension should pay up the busi- j 
ness tax and income tax within the i 
specified time-limit for the period j 
during which business w 7 as done, j 


Article 23. — A Democratic Ap- i 
praisal Committee should be 
formed to be responsible for carry- 

Regulations on the organization of 
Democratic Appraisal Committees 
will be formulated separately. 
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Measures for Declaration and 
Payment of Income Tax for 1950 

( Concluded from Yesterday) 

The folio-wing is the concluding ptu*t of the “Mea- 
sures for declaring and paying Income Tax for 1950 and 
business Tax for 1951”, the first part of which was given 
in yesterday’s issue: — 


j Me(l,od for Computing Volume trades carrie d on by one industrial 
of Income or commercial enterprise in the 

. The important factor in deciding right proportions. Such a method 
j the method to be followed for com- of computation is quite complicat- 
i puting the volume of income lies cd f but equitable. 

' in the means by which stocks are 

; evaluated at the end of a fiscal Methods for declaring and paying 
period/ The Tax Bureau will an- business tax for 1951. 

' nounce by public notice the dif- 

j ferent concrete methods for valua- The present systems of (1) volun- 
■ tion of stocks at the year’s end. tary declaration subject to audit, (2) 
The principle of the methods is voluntary declaration subject to dc- 


Methods for declaring and paying 


ferent concrete methods for valua- The present systems of (1) volun- 
tion of stocks at the year’s end. tary declaration subject to audit, (2) 
The principle of the methods is voluntary declaration subject to dc- 
to take as basis the lower price niocratic appraisal and (31 fixed 
between the current price and the j f° r a fixed period will con- 

original price, or between the cur- tinue. 

rent price and the standard origin- Those firms adopting system (11 
al price of the stocks. As. to how will continue to submit declarations 
to compute the current price, ori- 0 f their business turnovers monthly 
ginal price and standard original anc j duly pay ^he taxarble quotas to 
pnee details will be formulated by the Public Treasury as usual> while 

e ax ureau. the settlement is to be made 

Tax quotas due by industrial and after the result of auclit is knowru 
commercial enterprises will be com- xhis will be completely in accord 


puled on the basis of the tax rates with the re g uIatio ns given in Notice 
and the scale for the reduction of 29 Su>” 

tax payment granted to certain ‘ ’ _ * ' ’ . 

trades, as provided in the “Revised 711030 flrn ) s ad °P lin g the system 
Provisional Regulations Governing will continue to pay their quotas 
the Levy of Industrial and Com- in advance with appraisals held 
. mcrcial Tax” recently promulgated once every- three months. The 
by the Government Administration terms of the same Notice referred 
Council. to above with regard to auditing 

Moreover, there are such indus- ^ e ^ ore an< 3 after appraisal shall 
trial and commercial enterprises a Pply- The months in which ap- 
i which engage simultaneously in two praisals are to be held will be re- 
j or more trades for which the rates adjusted for purpose of uniformity. 

| for the reduction of income tax Fines for delayed payment due 
1 payment vary. On the other hand, from those firms whose declared 
• there are also such industrial and quota proved to be smaller than 
j commercial enterprises which en- that determined by the appraisal 
| gage in two or more trades, only a committee, will be calculated 
part of which is or are granted a monthly instead of auarterlv. 
reduction of income tax payment. v „_n ;„i ^ j 

In such cases, the different amounts ind » strlal f d com ' 

of business receipts derived from ™° roial r f !™ s W ***« lor 

transactions in different trades " x f d Periods, their quotas embrace 
must be computed separately. both ttle bus ' ne ss tax and income 
Thus, the different rates for the re- tax - and a f e to be P ald monthly as 
duction of income tax payment can P r °vided in the same Notice rc- 
j apply respectively to the different f erre d to above. 

— The quota's for the months dur- 
ing the first half of a year will be 
appraised in January, while those 
for months of the second half of 
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• .pose of precision, two semi-annual 
appraisals will be held. 



V J . — Rulings on Fines 

Article 24. — For violation of the 

exceeding JMP 1 million should be I 

imposed. 

Article 25. — For under-declara- j 
tion of business turnover or volume , 
of income, a fine of 100-1,000% of 
the under-declared part will be 
imposed, in addition to the levy ' 
due on the under-declared part. In | 
case of severe violations such as 
faked certificates* and refusal to 
pay tax, taxpayers should be j 
brought to the People’s Court to be 
dealt with. 

Article 26. — Anyone may report 
violations of regulations and laws 
as mentioned in the preceding two 
articles. Informers arc entitled to 
a reward of 20-30 per cent" of the 
fines imposed after the cases have 
been confirmed and dealt with. 

Article 27. — Those who delay tax 
payment, will be ordered to pay up 


the tax arrears within specified 
time-limits and, in addition, be 
subject to a fine at the rate of 1% 
of the tax quotas for each day of 
delayed payment. However, the 
rate of fine may be increased or 
reduced upon instructions of the 
Ministry of Finance of the Central 
People’s Government. 

VI. — Supplementary 
Provisions 

Article 28. — Detailed rulings 
I governing the execution of the pre- 
sent Regulations will be formulat- 
ed separately by the Ministry of 
Finance of the Central People’s 
Government. 

Article 29. — The present Regula- 
tions will come into force on the 
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SCHEDFLE OF TAXES 


CATEGORY 
Wine & Tobacco 


Beverage & Edibles 


Fibre 

Fkin* & Ilair 


Articles for use 


Industrial products 


Rolled 

Cip-arette* 

inhacc-ft 



Cigars 

Prepared 


tobacco 


Eeaf 


tobacco 

Grade A 

\Y ines 

Grade B 


Grade C 


Fire crackers & Superstitious 

Articles 


Alchohol 
Firecrackers 
Superstitious articles 

tirade A 


Fanned food 
Luxurious articles 


Seasoning 
Marine products 


Casing & egg product); flour 
Flour 

t'utton yarn & linen yarn 
Woollen rain, Wi.olleti thread 


Woollen piece Roods 
Artificial silk 

Silk piece Roods, Flax piece 
good** 

Skin & Hair Khm<= A 


S k i n s B 
flair A 
Hair B 


Vegetable Oils 


Chemical lacquers, glue, pig- 
ments and dyes 
Chemical soda 

Flat surfaced glass 
Cement, tiles & bricks 

Electrical supplies: 

Metal 


Mineral products. Bamboo ond 
wood 


lluhber products 


Mineral 

products 


KT\’T) 

Machine - made. ‘»emi - machine - made, 
hand-mad i* cigarettes 


High-grade pipe tohacco 
Common quality tobacco 
Smoked leaves, native leaves 

Imported wfne, imitated foreign wine 
White wine, yellow wine 
Beer, liquors made from fruits and 
plants, re-processed wine, distilled 
w Inc 

Medicated wine 
Ordinary alcohol 
Denatured alcohol 
Fire crackers 

Joss papers, yellow paper, tin-foil paper, 
joss incense, sandal-wood incesse 
Perfumed lotions, perfumed powder, 
lipsticks. rogue. manicure paints, 
eyebrow pencil 

Hair tonic, hair lotion, glycerin for 
face, face cream. iluridu water, 
talcum powder 

Aerated water, csseusc of fruils. 

fruit juice, fruit water 
fanned food 

Sw alien's nest, white fungus, shark’s 
tin. fish maw. fi>h lip awabi. compoy, 
Berho de Mer. 

Sugar: yellow. white, sand. candy. 

malted, and soccharine 

t'nfircd tea leaf, black t. k a. green tea. 

brick tea. scented tea, Yunnan tea 
Machine-made flavoring powder. fla\"uE 
« * ricking sauce 

Arfjcli utb.r than those listed under 
luxurious articles 

Fresh water products, fish. shrir. ips. 

crabs 

Casing 

Egg products 

Machine-made. :■( mi-machine- made 
Mo bine-spun cotton yarn, linen yarn 
Ma h ; ne - m anufact u ■‘ed. semi-maclii.ie- 
manufacturid. and with mixtures of 
ether fibres 

Mp< hine-msmufactured woollen yarn 
for carpets 


Siilk niece goods 
Machine-made gunny bags 
ffes-.ian cloth 

Skins of f«\. heaver, sable, tiger, 
ietpard, deer, monul. sea dog, seal, 
st H < iter. white F-ar. black Iamb, 
squirrel, ermine, nrcy squirrel, weasel, 
wild cat 

All skin*-- no! listed under skins A 
H«. ,r bristles, horse tall hair, hors - mane 
Shcip wool, camel wool 
< leeks, watches, electric fan. gramo- 
phone phono records 
Radio-receiving stts. thermos bottle, 
fountain pen, spare parts of bicycle 
Porcelain ware, fine earthen ware. 

cnamH ware 
Aluminum utensils 
Mass-ware 

Toilet soap, tooth paste 

Soap 

Matches 

Papers of metal foil, decorative paper, 
cigarette paper 
Paper for common use 
Weed oil. soya bean oil. sesamum seed 
oil tallow, tea seed oil. peanut oil, 
colton seed oil. rope seed oil, coconut 
oil 


Ci nient 

Machine made bricks & tiles 
Bulbs, wires, batteries 
Machine-made nails, pipes, plates and 
sheets, wires and bars 
Machine belting, tyre. hose, battery case 
Shies, soles, rubber plates, rubber cloth 
Gold, silver, wolfram ore 
Copper, tin, lead, antimony, aluminum, 
zinc, mangnin. bismite. barium. 


TAX RATF 3 
,A l? 0 O 
B hot; 

C 100 % 
D 90 % 
100 % 
100 % 
45 %, 
40 % 


magnisium, mercury gypsum, alum. 
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natural soda, w^hite marble 
d ^ r ° af and P'S ir< »n 

, ® Coke, mineral oil and its bye-products 

HC(>d Bamboo and wood 


